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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

H O M E  M O R T G A G E  D ISC LO SU R E

TECHNICAL AM ENDM ENTS TO REGULATION C

(effective January 1, 1984)

FEDERAL RESERVE SYSTEM

12CFR Part 203
[Reg. C; Docket No. R-0493]

H@m© folortgag® Disetosur©; Technical 
Amendments

AGENCY: Board of Governors of the 
Federal Reserve System. 
a c t i o n : Final rule; technical 
amendments.

SUMMARY: The Board is making 
technical amendments to Regulation C 
to implement changes in terminology 
related to the definition of metropolitan 
areas, recently adopted by the U.S. 
Office of Management and Budget. 
Regulation C and the Home Mortgage 
Disclosure Act require certain 
depository institutions with offices in 
metropolitan areas to disclose data 
about their home mortgage and home 
improvement loans each year. The 
changes do not affect the manner in 
which loan data is disclosed.

EFFECT IVE  DATE: January 1,1984.
FOR FURTHER IN FO R M A TIO N  CONTACT: 
John C. Wood, Senior Attorney, Division 
of Consumer and Community Affairs, 
Board of Governors of the Federal 
Reserve System, Washington, D.C. 20551 
(202-452-2412).
SU PPLEM EN TA R Y  INFO RM ATIO N: 
Explanation of o/nenc/mente.'Regulation 
C implements the Home Mortgage 
Disclosure Act (HMDAJ, 12 U.S.C. 2801 
et seq., and requires depository 
institutions that have over $10 million in 
assets and have offices in metropolitan 
areas to make annual disclosure of their 
mortgage lending activity, compiled by 
census tract within each metropolitan 
area in which they have offices.

Earlier this year, the U.S. Office of, 
Management and Budget (OMB ) made 
certain changes concerning “standard 
metropolitan statistical areas” (SMSAs). 
These areas will now be called 
"metropolitan statistical areas” (MSAs), 
except for areas that are recognized as 
part of a larger metropolitan area, which 
will be termed “primary metropolitan 
statistical areas” (PMSAs). The Home

Mortgage Disclosure Act has been 
amended to incorporate the change in 
terminology.

The Board is amending Regulation C 
by defining the term SMSA to mean 
either a PMSA or an MSA as 
appropriate. Mo revision is required to 
HMBA-1 (the foam that institutions use 
to report mortgage and home 
improvement loan data). Technical 
amendments are also being made to 
other sections of the regulation to delete 
references to the U.S. Department of 
Commerce as the agency responsible for 
defining SMSAs, inasmuch as that 
responsibility hs now been moved to 
OMB.

These amendments will take effect on 
January 1,1984. Because the 
amendments are technical, the Board 
finds that the notice, public procedure, 
and deferral of effective date provisions 
of 5. U.S.C. 553 (b) and (d) are not 
re quire dv

Other changes announced by OMB 
concerned the boundaries of MSAs and 
PMSAs. The compilation of home 
mortgage data for Regulation C purposes
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is unaffected by the changes for 
calendar year 1983. Regulation C 
specifies that, for purposes of 
geographic itemization, institutions shall 
use the boundaries in effect on the first 
day of the calendar year for which the 
data are compiled. The new terminology 
and boundary changes took effect June 
30,1983. Thus, the first year for which 
data compilation will be affected by 
these changes will’ he calendar year 
1984.

List of Subjects in 12 CFR Part 203

Banks, banking,. Consumer protection, 
Federal Reserve System, Home 
mortgage disclosure, Mortgages, 
Reporting and recordkeeping 
requirements,

PART 203— [AMENDED]

Pursuant to the authority granted in 12

U.S.C. 2804{a], the Board hereby amends 
§ § 203.2, 203.3, and 203.4 of Regulation C 
(12 CFR Part 203], as follows:

1. New paragraph (h) is added to 
§ 203.2 to read as follows:

§ 203.2 Definitions.
4 * * * *

(h) Standard metropolitan statistical 
area or SMSA means a metropolitan 
statistical area (MSA] or primary 
metropolitan statistical area (PMSAJ. as 
defined by the U.S. Office of 
Management and Budget.

2. Paragraph (a](2] of § 203.3 is revised 
to read as follows:

§ 203.3 Exemptions.
(a) Asset size and location. * * *

(2) If it has neither a home office nor a 
branch office in a standard metropolitan

statistical area (SMSA].
3. Paragraph (d](l] of § 203.4 is revised 

to read as follows:

§ 203.4 Compilation ©f loan. data.
4- *• * * *•

(d] SMS As and census tracts. For 
purposes of geographic itemization—

(1] A depository institution shall use 
the SMSA boundaries defined by the 
U.S, Office of Management and Budget 
as of the first day of the calendar year 
for which the data are compiled.
4 4 * 6 *

By order of the Secretary, acting for the 
Board of Governors pursuant to delegated 
authority, December 15,1983.
William W. Wiles,
Secretary of the Board.
[FR Doc. 81-33728' Filed 12-21-83: 8:45 am]
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